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independent Auditors' report to the Members
Opinion

We have audited the Financial Statements of Luminary Learning Circle Foundation (the Foundation), which
comprise the statement of Financial of Position as at 30 June 2021, and the statement of income &
expenditure, statement of changes in Fund, and statement of cash flows for the year then ended and notes
to the financial statements, including a summary of significant accounting policies.

in our opinion, the accompanying financial statements present fairly, in all material respects of the financial
position of the Foundation as at 30 June 2021 and its financial performance and its cash flows for the year
then ended in accordance with the approved accounting and reporting standards as applicable in Pakistan.

Basis of Opinion

We conducted our audit in accordance with the international Standards on Auditing (ISAs) as applicable in
Pakistan. Our responsibilities under those standards are further described in the Auditor’s Responsibilities
for the Audit of the Financial Statements section of our report. We are independent of the Foundation in
accordance with the International Ethics Standards Board for Accountants’ Code of Ethics for Professional
Accountants as adopted by the Institute of Chartered Accountants of Pakistan (the code), and we have
fulfilfed our ethical responsibilities in accordance with the code. We believe that the audit evidence we have
obtained s sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

The management is responsible for the preparation and fair presentation of the financial statements in
accordance with the Approved Accounting Standards comprises of International Financial reporting
standards for Small and Medium-sized Entities (IFRS for SMEs) and Accounting Standard for Not for Profit
Organization (NPO) issued by the Institute of Chartered Accountants of Pakistan, and for such internal control
as the management determine is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error.

in preparing the financial statements, the management is responsible for assessing the Foundation’s ability
to cantinue as a going concern, disclosing as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Foundation or to cease
operation or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Foundation’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’'s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with ISAs as applicable in Pakistan will always detect a material misstatement when
it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
ageregate, they could reasonably be expected to influence the economic decisions of users taken an the

basis of these financial statement. .
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As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

Identify and assess the risk of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of control

Obtain an understanding of internal control relevant to the audit in order to design audit procedurcs
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Foundation’s internal control.

Evaluate the appropriateness of the accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting and
based, on the audit evidence obtained, whether a material uncertainty exist related to events o
conditions that may cast significant doubt on the Foundation’s ability to continue as a going concern. If
we conclude that a material uncertainty exist, we are required to draw attention in our auditor’s repart
to the related disclosure in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Foundation to cease to continue as a going concern

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

The engagement partner on the audit resulting in this independent auditor’s report 1s Muhamniad Salman
Jangda.

holonant Kasa)

Chartered Accountants

Date: 4 November 2021

Place: Karachi
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LUMINARY LEARNING CIRCLE FOUNDATION
STATEMENT OF FINANCIAL POSITION

Assets

Non - Current Assets

Tangible fixed assets
Capital work In Progress
Intangible assets

Current Assets
Security Deposits
Due from Government-income tax
Receivable
Cash in Hand

Total Assets

Funds And Liabilities
Accumulated Fund
General Fund - Unrestricted

Liahilities

Non - Current Liabilities
Ceferred Income

Current liabilities

Loan from Member
Accrued expense
Students Deposits
Other Payables

Taotal Funds And Liabilities

) Pre'sid'ernt

AS AT 30 JUNE 2021

Ihe annexed note from 1 to 12 forms an integral part of these financial statements

30 June 320 June

2021 2020

Rupees Rupees
‘ 2, 45;&5'2_", 877,079 |
f 2,827,314 | .
1 36,000
5,374,716 613,079
265,000 265,000 |
‘ 270 | 224
122,600 :
5 112,441 | 418,722
500,311 683,946
5,875,027 1,297,025
299,422 ~ (476,764)
370,171 481,998
2,602,540 | 743,388
| 1,468,195 548,403

' 1,052,200

850 -
5,205,435 1,291,791
5,875,027 1,297,025
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LUMINARY LEARNING CIRCLE FOUNDATION
STATEMENT OF INCOME & EXPENDITURE

FOR THE YEAR ENDED 30 JUNE 2021

Income

Donation

Zakat

Sale naan shop

Profit on saving bank account
Amortization of deferred income
Administrative Expenditure

Welfare and Charitable Expenditure

Surplus/Deficit for the Year

Note

10

2021 2020
Rupees Rupees

,665, 15,308,794 |
10,592,298 | 6,558,853 |
677,035 :
1,796 2,236
28,048,746 21,981,710
(2,525,937) (1,776,598)
(24,746,624) (19,508,655)
776186 696,457

Ihe annexed note from 1 to 12 forms an integral part of these financial statements.
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LUMINARY LEARNING CIRCLE FOUNDATION
STATEMENT OF CASH FLOW
FOR THE YEAR ENDED 30 JUNE 2021

2021
Rupees
CASH FLOW FROM OPERATING ACTIVITIES
Surplus/Deficit as per income and expenditure account 776,186
Adjustment for non - cash items
Depreciation 426,604
Operating surplus before working capital changes 1,207,789
Working capital changes
Increase in current liabilities
Accrued expense 919,792
Deferred income-net (111,826)
Advance rent -
Security deposit paid 1,052,200
Income tax paid (47)
ncrease in receivables {122,600)
ncrease in payables 82,500
Net cash generated from operations 3,022,808
CASH FLOW FROM INVESTING ACTIVITIES
Purchase of tangible fixed assets (5,188,241)
Purchase of intangible asset -
CASH FLOW FROM FINANCING ACTIVITIES
Loan from member 1,859,152
Net increase / (decrease) in cash and cash equivalents (306,281)
Cach and cash equivalents at the beginning of the period 418,722
Cash and cash equivalents at the end of the year 112,441

The annexed note from 1 to 12 forms an integral part of these financial statements.
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2020
Rupees

696,457

169,246

865,703

92,162
(111,826)
23,000
(100,000)
(224)

768,815

(152,500)
(36,000)

(446,850)
133,465
285,257

418,722



LUMINARY LEARNING CIRCLE FOUNDATION
STATEMENT OF CHANGES IN NET ASSETS
FOR THE YEAR ENDED 30 JUNE 2021

General Fund

Unrestricted e

I Rupees -----m-mmevecunanes !
Balance as at 30 June 2019 o (1,173,221)  (1,173,221)
Deticit for the year 696,457 696,457
Balance as at 30 June 2020  (476,764) (476,764)
Add:Deficit /surplus for the period 776,186 776,186
Balance as at 30 June2022 299,422 7 299,422

The annexed note from 1 to 12 forms an integral part of these financial statements.
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LUMINARY LEARNING CIRCLE FOUNDATION
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2021

1. THE FOUNDATION AND ITS OPERATION

Luminary learning circle foundation was registered on 24th February 2016 at Karachi, Pakistan, as a non-
political and non-commercial organization under the Societies Registration Act of 1860. The Principal
objects of the foundation is to provide preschool, foundation education and medical support to under
privilege children, to provide grooming classes to teenagers and free adult education plan. The foundation
is also engaged in various other social and charitable activities. The office of the foundation is situated at
House no A-290/1, sector 11-B North Karachi, Karachi Pakistan.

2. STATEMENT OF COMPLIANCE

These financial statements have been prepared in accordance with approved accounting standards as
applicable in Pakistan. Approved accounting standards comprise of International Financial Reporting
Standards for Small and Medium-sized Entities (IFRS for SMEs) issued by International Accounting
Standards Board and Accounting Standards for Not For Profit Organizations (NPQs) issued by the Institute
of Chartered Accountants of Pakistan (ICAP),as are notified under the Companies Act, 2017, provisions of
and directives issued thereunder. In case requirement differ, the provisions or directives of the Companies
Act, 2017 shall prevail.

3. BASIS OF MEASUREMENT
These financial statements have been prepared under historical cost convention

3.1. Tangible fixed assets

Tangible fixed assets are stated at cost, less accumulated depreciation and accumulated impairment
losses, if any,

Depreciation is charged to income applying the straight-line method whereby the cost of an asset is
written-off over its estimated useful life. In respect of additions, depreciation is charged from the
month of addition whereas no depreciation is charged in the month of disposal.

The residual values, useful lives and depreciation methods are reviewed, and adjusted if appropriate,
at each financial year end.

The carrying values of tangible fixed assets are reviewed for impairment when events or changes in
circumstances indicate that the carrying value may not be recoverable. If any such indication exists
and where the carrying values exceed the estimated recoverable amount, the assets or cash
generating units are written down to their recoverable amount. The recoyerable amount of tangible
tixed asset is the greater of net selling price and value in use.

Maintenance and normal repairs are charged to income as and when incurred. Major renewals and
improvements which meet the recognition criteria are capitalized and the assets so replaced, if any,
are retired. Gains and losses on disposals are determined by comparing proceeds with the carrying
amount of the relevant assets. These are included in the income and expenditure account currently.



3.2. Cash and cash equivalents

Cash and cash equivalent in the cash flow statement include balances with banks.
Funds

Unrestricted funds

Funds received for ongoing operations, without any restrictions on utilization, are classified as
unrestricted funds. Accordingly, such funds received and expenses incurred with respect to normal
operations of the Foundation, which are not related to any specific activities are cha rged to statement
of Financial Position.

Restricted fund

Funds received as grant for specific purposes are classified as restricted fund with separate accounting
records being maintained for each account. For this purpose:

\ When grants received are in excess of their outlay, these are recognized in statement of income
and expenditure to the extent of related expenses incurred. The excess balance is carried
forward to deferred income as a restricted fund balance; and

1. in case of grants received are less than related expenditure incurred, the balance to the extent
of commitment is recognized as receivable, if there is a strong probability of recovery of the
contractual receivable from the respective donors.

4.1. Income recognition

Unrestricted donations and grants are recognized in the statement of income and expenditure in the
year of receipt,

Restricted funds are recognized in the statement of income & expenditure to the extent of actual
expenses incurred during the year. Where funds received are in excess of actual expenses, the
balances are carried forward as restricted fund balances.

4.2. Accrued and other liabilities

Accrued and other liabilities are recognized at cost which is the fair value of consideration to be paid
in future for goods and services.

4.3. Provisions

Provisions are recognized when the Foundation has present legal or constructive obligation as a result
of past events if it is probable that outflow of resources embodying economic benefits will be required
to settle the obligation and a reliable estimate of the obligation can be made.

4.4, Foreign currency transactions

Foreign currency transactions are converted into Pak Rupees (functional currency) at the exchange
rates prevailing on the date of transaction. Monetary assets and liabilities in foreign currency are
translated into Pak Rupees at the exchange rates prevailing at the balance sheet date. Exchange gains
and losses are included in the statement of income and expenditure account.
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5. Tangible fixed assets

6.

Cost Accumulated Depreciation G s
Value
As at 01 As at 30 As at 01 Charge As 580 As at 30
July 2020  Addition Jun July 2020  for the Jun 2021 Jun 2021
2021 year
Furniture 506,832 354,628 861,460 260,289 147,324 407,613 509,847
& Fixtures
Ofﬁ[:e 441,560 1,950,299 2,391,859 111,024 243,280 354,304 2,037,555
Equipment
948,392 2,360,927 3,309,319 371,313 390,604 761,917 2,547,402
Cost Accumulated Depreciation et ook
Value
As at 01 As at 30 As at 01 Charge As at 30 As at 30
July 2019  Additions June July for the June June 2020
2020 2019 year 2020
Furniture & 482,832 24,000 506,832 150,704 109,585 260,289 246,543
Fixtures
Office 313,060 128,500 441,560 51,363 59,661 111,024 330,536
Equipment
795,892 152,500 948,392 202,067 169,246 371,313 577,079
Intangible asset
30 June 30 June
Note 2021 2020
Computer Software
As at July 01, 2020
Opening balance 36,000 -
Additions - 36,000
Amortization charge for the year 6,750 -
Disposal Proceed -
Closing net book amount - 36,000

Loss On Disposal

29,250

Rates
%

20%

20%

Rates
%

20%

20%



7. Cash and bank balances

30 June 30 June
Note 2021 2020
Cash at bank - current account 90,533 118,245
Cash at bank - saving account _ 21,908 300,477
112,441 418,722
8. Accrued Expense

Salary payable 727,000 403,250
Utilities payables 7,941 30,153
Professional charges payable 55,000 55,000
Rent payable 85,000 60,000
Lunch expense 180,304
Marketing expense 220,000
Other Accrued expences - 193,150 _

1468195 548403

9. Administrative Expense

Salaries Expense 444,000 384,000
Legal & professional charges 669,200 720,400
Depreciation expense 426,604 169,246
Event expense 627,116 408,107
Miscellaneous expense 354,017 94,845

2,520,937 1,776,598



10. Welfare and Charitable expense

30 June 30 June
Note 2021 2020
Charitable distribution AS27, 238 8,323,867
Student lunch expense 2721893 2,648,000
Salaries Expense 541,335 5,512,477
Rent expense 1,393,250 936,000
Repair & maintenance 1,210,677 357,761
Transportation expense 461020 97,746
Utilities expense Tah,36l 334,070
Stationary and book expense 708,925 529,688
o Training Course 498,033
Medical expense - 48,216
Uniform 386,564 678,680
Bags and shoes expense - 42,150
Naimat kadda nan shop expense 2,179,647
Marketing Expense 1,540,807
Courier Charges 143,644
Campaign Expense e 1,321,070 :
o 24786628 19,508,655
11. DATE OF AUTHORISATION
These financial statements were authorized for issue on by the Executive Committee

of the Foundation.

12. GENERAL

Amounts have been rounded off to the nearest Rupee, unless otherwise stated
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