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Independent Auditors' report to the Members
Opinion

We have audited the Financial Statements of Luminary Learning Circle Foundation (the Foundation), which
comprise the statement of Financial of Position as at 30 June 2023, and the statement of income &
expenditure, statement of changes in Fund, and statement of cash flows for the year then ended and notes
to the financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects of the financial
position of the Foundation as at 30 June 2023 and its financial performance and its cash flows for the year
then ended in accordance with the approved accounting and reporting standards as applicable in Pakistan.

Basis of Opinion

We conducted our audit in accordance with the International Standards on Auditing (ISAs) as applicable in
Pakistan. Our responsibilities under those standards are further described in the Auditor’s Responsibilities
for the Audit of the Financial Statements section of our report. We are independent of the Foundation in
accordance with the International Ethics Standards Board for Accountants’ Code of Ethics for Professional
Accountants as adopted by the Institute of Chartered Accountants of Pakistan (the code), and we have
fulfilled our ethical responsibilities in accordance with the code. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

The management is responsible for the preparation and fair presentation of the financial statements in
accordance with the Approved Accounting Standards comprises of International Financial reporting
standards for Small and Medium-sized Entities (IFRS for SMEs) and Accounting Standard for Not for Profit
Organization (NPO) issued by the Institute of Chartered Accountants of Pakistan, and for such internal contro!
as the management determine is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, the management is responsible for assessing the Foundation’s ability
to continue as a going concern, disclosing as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Foundation or to cease
operation or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Foundation’s financial reporting process.

Information Other than the Financial Statements and Auditor’s Report

Management is responsible for the other information. The other information comprises the information
included in the Foundation’s annual report for the year ended June 30, 2022 and auditor’s reports thereon.
Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other

Information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit or otherwise appears to be materially misstated.
If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with ISAs as applicable in Pakistan will always detect a material misstatement when
it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statement.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

e Identify and assess the risk of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Foundation’s internal control.

e Evaluate the appropriateness of the accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

¢ Conclude on the appropriateness of management’s use of the going concern basis of accounting and
based, on the audit evidence obtained, whether a material uncertainty exist related to events or
conditions that may cast significant doubt on the Foundation’s ability to continue as a going concern. If
we conclude that a material uncertainty exist, we are required to draw attention in our auditor’s report
to the related disclosure in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Foundation to cease to continue as a going concern.

¢ Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

The engagement partner on the audit resulting in this independent auditor’s report is Muhammad Salman
Jangda.

Ao UAL

Chartered Accountants
Date: 20 December 2023
Place: Karachi

UDIN: AR202310485eX5wNEvjf
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LUMINARY LEARNING CIRCLE FOUNDATION
STATEMENT OF FINANCIAL POSITION

AS AT JUNE 30, 2023
30-Jun-23 30-Jun-22
Note Rupees Rupees
NON-CURRENT ASSETS
Tangible Fixed assets 5 | 5,026,821 [ 3,972,029 |
5,026,821 3,972,029
CURRENT ASSETS
Security Deposits 265,000 265,000
Due from Government-income tax 5,088 988
Receivable 224,580 172,810
Cash in Bank 6 760,179 358,177
1,254,848 796,975
TOTAL ASSETS 6,281,669 4,769,005
Funds And Liabilities
Accumulated Fund
General Fund - Unrestricted 1,248,311 (1,480,890)
NON- CURRENT LIABILITIES
Deferred Income 146,517 258,344
CURRENT LIABILITIES
Loan from director 7 - 108,136
Accrued expense 8 1,990,590 1,117,465
Students Deposits 1,758,350 1,078,600
Other Payables 1,137,901 3,687,350
4,886,841 5,991,551
TOTAL EQUITY AND LIABILITIES 6,281,669 4,769,005
The annexe s from 1 to 14 form an integral part of these financial statements.
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LUMINARY LEARNING CIRCLE FOUNDATION
INCOME AND EXPENDITURE ACCOUNT
FOR THE PERIOD ENDED JUNE 30, 2023

30-Jun-23 30-Jun-22
Note Rupees Rupees

Income

Donations 32,251,546 36,298,275
Zakat 20,447,394 17,638,743
Profit On Bank Account 16,961 2,689
Amortization of Deffered Income 111,827 111,827

52,827,728 54,051,534

Administrative Expenses 9 (4,132,311) (3,566,914)
Welfare and Charitable expenditure 10 (45,966,216) (49,437,619)
Surplus / (Deficit) for the period 2,729,201 1,047,002

The annexed notes from 1 to 14 form an integral part of these financial statements.
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LUMINARY LEARNING CIRCLE FOUNDATION
STATEMENT OF CHANGES IN NET ASSETS
FOR THE PERIOD ENDED JUNE 30, 2023

General Fund Total
Unrestricted
Rupees
Restated Balance as at 30 june 2021 (2,527,892) (2,527,892)
Surplus/Deficit for the year 1,047,002 1,047,002
Balance as at 30 june 2022 (1,480,890) (1,480,890)
Surplus/Deficit for the year 2,729,201 2,729,201
Balance as at 30 june 2023 1,248,311 1,248,311

The annexed notes from 1 to 14 form an integral part of these financial statements.
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LUMINARY LEARNING CIRCLE FOUNDATION
STATEMENT OF CASHFLOW
For the year ended 30 June 2023

2023 2022
Amount Amount
Restated
flows from operations
net Surplus / (Deficit) 2,729,201 1,047,002
Adjustments
Depreciation 1,585,124 526,703
4,314,325 1,573,704
Operation surplus before working capital changes
Working capital Changes
Accrued Expense 873,125 (350,730)
Decrease/Increase in other payables (2,549,449) 3'504'553
Deffered income Net (111,827) (111,827}
Students Security deposit 679,750 26’;22
Income tax paid (4,100) 50(210;
Increase in receivables (51,770) (50,
469
Net cash generated from operations 3,150,054 4,691,
Cash flows from Investing Activities
,330
Purchase of tangible fixed assets (2,639,916) (L3513
Cash flows from Financing Activities
4,404
Loan from director (108,136) (2,49 )
5,735
Net decrease in cash and cash equivalent 402,002 24
441
Add: Cash and Cash equivalent at beginning 358,177 112
Cash and Cash equivalent at end of year 760,180 359177

The annexed notes from 1 to 14 form an integral part of these financial statements.
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